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LINE OF CREDIT AGREEMENT
& BILLING RIGHTS NOTICE

HOW IT WORKS

ALineofCreditisanopen-endloanthatallows Advances ordraws up
to a presetlimit. Upon approval you can borrow up to your limitatany
time without submitting an application. You may use this line to meet
practicallyanyofyourneedsforquickconvenientcash!

You may borrow money under the terms of this Agreement by: a)
authorizing automatic transfers from your Account to cover overdrafts
occurring on your checking or savings accountlinked to this Account, b)
directly withdrawing funds from the Account or c) requesting a transfer
fromyour Accounttoyourchecking orsavings accountthroughmethods
approved by us such as RBFCU Online Banking and HAL audio response
services. Advancesthatare madeonyourbehalftocoveranoverdraftwill
be madeforthe amountofthe overdraftrounded uptothe next$100
increment.

Therate ofinterestunderthis Agreementis shown inthe Cost of Credit

sectionbelow. TheinterestrateisshownasanAnnualPercentage Rate
and the corresponding Daily Periodic Rate. For more information on how
INTEREST CHARGES are computed, see the Cost of Credit section below.

AGREEMENT
DEFINITIONS: “Agreement” means this Randolph-Brooks Federal Credit

Union (RBFCU)Line of CreditAgreement. The terms “our,” “we,” “us,” or
“CreditUnion”referto Randolph-Brooks Federal CreditUnion orany ofits
assignees. “You,” “your,” and “Borrower” mean any person whois on the
Application, orisauthorizedtomake AdvancesonthisLine of Credit
Account. “Account’meansyourRandolph-Brooks Federal CreditUnion
Line of Credit. “Advance” or “Advances” means any amount borrowed

underthetermsofthis Agreement.

ThisAgreementgovernstheuseofyourAccountwithusandyouagreeto
be boundbythe terms ofthe Agreement. If your Accountis ajoint
Account, all of you will be jointly and individually responsible for all
amounts owed under this Agreement.

ACKNOWLEDGMENT

Youacknowledge andagreethatthe use ofthe Accountbyyouoranyone
authorized by you shall constitute your acknowledgmentthatyou have
received and read this Agreement and that you agree to the terms and
conditions and promise to perform all the obligations, requirements, and
duties containedinthis Agreement. Use ofthis Accountbyyouoranyone
you authorize willalso constitute consenttothe pledge ofshares or
deposits as described below.

ADVANCES

The CreditUnionmay makeloan Advancesdirectlytoyou, toyour
checking orsavings accounts onyourrequest, andif you have elected,
automatically to your designated checking or savings account for
overdraft protection. You understand, however, that all Advances must be
made for good purposes. The minimum loan Advance is normally

$100. Advances may be suspended ifyour Accountis pastdue. Each of
youauthorizes any person whoisonthe Application to obtain Advances
individuallywithoutnoticetoanyotherBorrower. Ifyouhaveelected
yourAccounttobeusedforautomaticoverdraftprotection, youalso
authorize any person authorized to make withdrawals from your checking
orsavingsaccounttoobtainoverdraftprotection Advancesonyour
behalf. Eachofyouisjointly andindividually responsible forall Advances
and other amounts owed under this Agreement, including fees,
regardless of whetheryou consentedtothe Advances orotheramounts
chargedtothe Account.

JOINT BORROWERS

Ifthisisajoint Accountand any Borrower or Co-Borrower gives us
inconsistentinstructions, we canrefuse tofollow those instructions. Upon
the request of a Borrower or Co-Borrower, we can change the terms of
paymentandrelease any security without notifying orreleasing any other
Borrowers or Co-Borrowers from responsibility under this Agreement.

CREDIT LIMITS

Advances againstyour Line of Credit will, atnotime, intotal, exceed the
limitas setby us anddisclosedtoyou priortothefirst Advance. [fwe
allow you to exceed your creditlimit, however, you will be responsible for
allsuch Advances. The Credit Union may, atits option, adjustyour credit
limit from time to time upon re-evaluation of your creditworthiness.

PAYMENTS

PROMISE TO PAY:You promise to repay the Credit Union for all payments
made foryour Accounttogetherwithan INTEREST CHARGE on the unpaid
balance. Atthe end ofeach billing cycle you willbe furnished witha
periodic statement showing (i) the “previous balance” (the outstanding
balance inthe Accountat the beginning of the billing cycle), (ii) the
amountofallAdvances,andINTEREST CHARGES postedtoyourAccount
duringthebilling cycle, (i) the amount of all payments and credits
posted to your Account during the billing cycle, and (iv) the “new
balance”whichisthe sumof(i)and ii)less (iii). Youagreetopayonor
before the “payment due date” shown on the periodic statement either
the entire “new balance” ora minimum payment equal to 2% ofthe

new balance or $20, whicheveris greater. Youalso agree to pay on or
before the “paymentdue date” as shown onthe periodic statementany
amountinexcess of the creditlimitestablished by us and any pastdue
minimum payments.

CREDITING OF PAYMENTS:

WewillacceptpaymentsatanyRBFCUbranch, electronically through
methodsapprovedbyus, orattheaddressindicated ontheLine of
Creditperiodic statement. Allpayments will be credited to your Account
promptly,inmostcasesasofthedayofreceipt. Youunderstandand
agree that payments will be applied in the following order: (1) Tothe Late
Fee and otherfees, (2)to INTEREST CHARGES, and (3) to Advances. All
payments made must be in U.S. dollars.

COST OF CREDIT

YouagreetopayanINTERESTCHARGE onyourAccount. Thissection
discloses the circumstances under which an INTEREST CHARGE will be
imposed and explains how the INTEREST CHARGE is determined:

a.When INTEREST CHARGES begin to Accrue. The INTEREST CHARGE begins
toaccrueforAdvancesonthedate eachtransaction poststoyourAccount
andthereisnograce period.

b.Balance Subject to INTEREST CHARGE. The INTEREST CHARGE is
computed each time a monthly billing cycle closes. We figure the INTEREST
CHARGE onyourAccountby applyingthe daily periodicrate tothe “Daily
Balance” of your Accountforeach day inthe billing cycle. Togetthe “Daily
Balance” we take the beginning balance of your Accounteach day, and
addanynewAdvancesandfees, and subtractanyunpaidinterestorother
financechargesandanypaymentsorcredits. Thisgivesusthe“Daily
Balance.” We multiply the Daily Balance by the daily periodic rate to get
the INTEREST CHARGE for each day in the billing cycle. Then, atthe end of
the billing cycle, we take the sum of the INTEREST CHARGES accrued for
each day during the billing period and disclose on your billing statement
as “Interest”.

LINE OF CREDIT AGREEMENT & BILLING RIGHTS NOTICE] 1




c.RateofINTERESTCHARGE. YouwillpayanINTEREST CHARGE forall
charges and Advances made against your Line of Credit Account. You

may pay any amountoutstanding atany time without penalty forearly
payments.Regardlessofanypaymentsmadeinadvance, aregular
minimummonthly paymentisrequiredeachmonthforaslongasa
balanceremainsinthe Account. Youractual ANNUALPERCENTAGERATE
(APR)willbedeterminedbasedonyourcreditworthinessandother

factors suchasyourproductandservicesrelationships withusandwillbe
provided toyouinwriting if your application isapproved. If your ANNUAL
PERCENTAGE RATE IS 12.95%, you will accrue an INTEREST CHARGE

at a daily periodic rate of .035479%. If your ANNUAL PERCENTAGE RATE

IS 14.95%, you will accrue an INTEREST CHARGE at a daily periodic rate
of .040958%. If your ANNUAL PERCENTAGE RATE IS 18.00%, you will
accrue an INTEREST CHARGE at a daily periodic rate of .049315%.

OTHER CHARGES

Late Fee: If you do not pay your minimum payment within fifteen (15)
days following your payment due date, you may be charged a late
fee equal to 5% of the minimum payment due or a minimum of

$5.00, whichever is greater.

Returned Payment Fee: We willadd afee to yourbalance ofupto $15 when
apaymentcheck orasimilarinstrumentis nothonored, when we must
returnitbecause itcannot be processed, orwhen an automatic debitis
returnedunpaid. Atouroption, we willassessthisfeethefirst time your
checkorpaymentisnothonored, evenifitishonoredupon
resubmission. Anyfeechargedtoyour Accountunderthissectionwillbe
addedtothebalance ofthe AccountandtreatedasanAdvance.

BORROWER RESPONSIBILITY

You promise to notify the Credit Union promptly of any change inyour
name, address oremployment. You promise notto apply foraloanif you
knowthereisareasonable probabilitythatyouwillbe unableto repay
yourobligationaccordingtothetermsofthe creditextension. You
promise toinform the Credit Union of any new information which relates to
your ability torepay your obligation. We may require thatany information
you provide to us be confirmed in writing. You promise not to submit false
orinaccurate information or willfully conceal information regarding your
creditworthiness, creditstanding, orcreditcapacity.

DEFAULT

You understand you will be in default (1) if you fail to make any payment on
time; (2)ifyoufailtonotifythe CreditUnioninwriting ofany change of
yourname, address, oremployment; (3) ifyou die, become insolvent, or

are the subjectofanorderofreliefunderthe U.S. bankruptcy laws; (4)if you

are the subject ofany legal process which seeks to attach any of your
CreditUnionshareaccounts; (5)ifyouhave giventhe Credit Union
falseorinaccurateinformationinobtainingtheLineof Creditor inany
requestforan Advanceunderthis Agreementoranyupdateof your
Account; (6)ifanythinghappens whichthe CreditUnionreasonably
believes endangers yourability torepay what you owe, including, butnot
limited to, leaving your current employment, or if something happens
thatendangers any collateral securing this Agreement; (7)ifyou break any
promiseyoumadeunderthisAgreementoranyotheragreementwith the
CreditUnion.

NON-WAIVER

We can accept late payments, partial payments or checks or money orders
marked “paymentin full” without losing our rights under this Agreement.
We canalsodelayenforcingany ofourrightsunderthis Agreement
withoutlosingthem. Ourfailure to take action following any event of
defaultshall not constitute a waiver of ourrightto take action in the
event of afuture default.

AUTHORIZED USERS

Ifyou allowanyone else touse your Account, you will be liable forall

credit extended to such persons. You promise to pay for all Advances made
byanyone whomyouhaveauthorized touse your Account, whetherornot
you notify us that he or she will be using it, including automatic overdraft

protection Advances made as aresultoftransaction activity occurringon
your checking orsavings accounts. If someone elseis authorized to use
your Accountand youwantto terminate thatperson’s privilege, you must
notify usinwriting.

NOTIFICATION ADDRESS FOR INFORMATION REPORTED TO
CONSUMER REPORTING AGENCIES

Periodically, we mayreportthe status and paymenthistory of your
Account to credit reporting agencies. If you believe that the information
we have reported isinaccurate orincomplete, please notify us in writing
at: Randolph-Brooks Federal Credit Union, ATTN: Credit Disputes, P.O.Box
2097, Universal City, TX 78148-2097. Please include your name, address,
telephone numbers, Account number, and description of the problem.

CREDIT INVESTIGATION

In conjunction with your application for credit and, if approved,
maintenance of your Account, youagree we have therighttoinvestigate
your creditand employmenthistory, to verify your creditreferences,
torequestand use creditreports, and to report the way you pay your
Accounttocreditbureausandotherinterested parties.

ACCELERATION

Intheeventthatyouareindefault, we maydeclareanyamountsyou
stilloweimmediately due and payable plus INTEREST CHARGES which
willcontinuetoaccrue untilthe entire amountyou owe s paid. You
expresslywaive presentment,demand, notice ofintentiontoaccelerate,
and notice of acceleration of the maturity of any amounts owing under
this Agreement. Ifyourdebtis accelerated, we canapply the sharesand
deposits pledged as security towardstheamountyouowe withoutnotice
toyou. Youwillalso have to pay any amount thatremains unpaid afterany
security has been applied to any unpaid balance under this Agreement.
Youagreethat,once youareinformedbythe CreditUnionoritsdesignee
thatyour Accountis in default, you will not attemptto make further
Advances. Youagreetopayallreasonable costs of collection, including
courtcostsand attorney’s fees and any costsincurredin the recovery of
the amounts you owe, as well as any Late Fees and other fees imposed.

TERMINATION OR CHANGES

The Credit Union can, with or without written notice, terminate this
Agreementatanytime.Youmayterminatethis Agreementbywritten
notice, astofuture Advancesatanytime. Terminationbyeitherparty
shallnotaffectyourobligationtorepayanyadvances madeonyour
AccountaswellasINTEREST CHARGES and otherrelated charges. The
CreditUnionhastherighttoaddto, delete, orchangethe termsofthis
Agreement, including the periodic rate, subject to applicable law. If you
obtain an Advance after having been given notice of a change in terms,
you agree that the existing balance in your Account at the time of that use
willbesubjecttothenewterms,asshallsubsequentusestothe extent
permitted by law.

LIEN AND SECURITY INTEREST

If you have other loans with the Credit Union, now or in the future,
(exceptforloanssecuredbyanydwelling), collateral securingthoseloans
may alsosecureyourobligationsunderthis Agreement. Pleasereadany
securityagreementyousigninordertodetermineifthe collateralalso
secures your obligations under this Agreement and other agreements you
havewithus.

Federallaw provides the Credit Union a statutory lien on your
individualandjointshare and depositaccountstosecure your
obligationsunderthis Agreement. Ifyouareindefault, you
authorize ustotake the money in yourindividual and joint
shareanddepositaccounts, withoutnotice,andapplyitto
whatyou owe. Additionally, to secure your obligations under
this Agreement, youspecifically grantthe CreditUniona
consensual lien and security interestin all presentand future
shares, deposits, and dividends you haveinanyindividual or
jointshare ordepositaccounts in which you have aninterest.
The granting ofthis consensual security interestis a condition
fortheissuance ofthis Line of Creditwhichyoumayuse,
directly or indirectly, to obtain extensions of credit under this
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Agreement. The security interests above do not apply to shares
and depositsinan Individual Retirement Account, Simplified
Employee Plan, Keoghaccount, orany otheraccount, whichif
pledged, would resultinthe loss of special tax treatment under
the Internal Revenue Code. Youauthorize the CreditUnion to
take money from any non-exemptaccountand applyittowhat
you owe, without notice, if you are in default.

ILLEGAL USE

Youmay notuse yourAccountforanyillegaltransaction. Youagree that
we may decline to process any transaction which we believe ingood
faithtobeforanillegal purpose. Youagree thatwe willnotbeliable
fordecliningtoprocessanysuchtransaction.lfwe doprocessany
transaction which ultimately is determined to have beenforanillegal
purpose, you agree thatyou willremainliable tous underthis Agreement
foranysuchtransactionnotwithstandingitsillegalnature. Youagree
thatany illegal use of this Account will be deemed an act of default under
this Agreement. You further agree to waive any right to take legal action
againstus for yourillegal use of this Account, and to indemnify and hold
us harmless from and against any lawsuits, otherlegal action, or liability
thatresults directly orindirectly from suchillegal use.

ADDITIONAL PROVISIONS

Each provision of this agreement must be considered as part of the total
Agreementandcannot,inanyway, be severedfromit. However, youalso
agree that should any part of the Agreement be found invalid, it willin no
way affectthe remainder ofthe Agreement. Youunderstand the validity,
construction, and enforcement of this Agreement shall be governed by
thelaws ofthe State of Texas. Notwithstandingany otherprovisions
contained in this Agreement, we do notintend to charge, and you shall
notberequiredtopay,anyamountofINTEREST CHARGES oranyother
fee orcharge thatis in excess of the maximum permitted by applicable
law. Any payments ofinterestinexcess ofthemaximuminterestallowed
shallberefundedtoyouorcreditedagainstyourprincipalbalanceat
ouroption. Notices will be mailed or delivered to you at the Borrower’s
mostrecentaddress onfile with us. Notice to the primary Borrower
constitutes noticetoallBorrowers unlesswe send aseparate noticetoany
Co- Borrower.

YOUR BILLINGRIGHTS

KEEP THIS DOCUMENT FOR FUTURE USE
This notice tells you about your rights and our responsibilities under the Fair Credit Billing Act.

What to do if you find a mistake on your statement:
If you think there is an error on your statement, write to us at:

Randolph-Brooks Federal Credit Union
P.O. Box 2097
Universal City, TX 78148-2097

In your letter, give us the following information:
= Account information: Your name and Account number.
= Dollaramount: Thedollaramountofthe suspectederror.

= Description of problem: If you think there is an error on your
statement, describe whatyou believe iswrongand why you
believeitis amistake.

You must contact us:
= Within 60 days afterthe errorappeared on your statement.

= Atleast3businessdaysbeforeanautomated paymentis
scheduled, ifyouwantto stop paymentonthe amountyou
think iswrong.

You must notify us of any potential errors in writing. You may call us, but if
youdowe are notrequired toinvestigate any potential errors and you may
have to pay the amountin question.

What will happen after we receive your letter:
When we receive your letter, we must do two things:
1. Within30daysofreceivingyourletter, we musttellyouthat

wereceived yourletter. Wewillalsotellyouifwe have already
correctedtheerror.

2. Within 90 days ofreceiving yourletter, we musteither correct
the errororexplain to you why we believe your statement
is correct.

While we investigate whether or not there has been an error:

= We cannottry to collect the amountin question, or report you
asdelinquenton thatamount.

= Thechargeinquestionmayremainonyourstatement,andwe
may continue to charge youintereston thatamount.

= While youdonothave to pay the amountin question, you are
responsiblefortheremainderofyourbalance.

= Wecanapplyanyunpaidamountagainstyourcreditlimit.

Afterwefinish ourinvestigation, one of two things will happen:

= Ifwe made a mistake: You will nothave to pay the amountin
question or any interest or other fees related to that amount.

= Ifwedonotbelievethere wasamistake: Youwillhavetopay
the amountin question along with applicable interest and fees.
Wewillsendyouastatementoftheamountyouoweandthe
date paymentis due. We may then report you as delinquent if
youdo not pay the amountwe think you owe.

Ifyou receive our explanation but still believe your statementis wrong,
youmustwritetouswithin 10daystellingusthatyoustillrefusetopay.
If you do so, we cannot report you as delinquent without also reporting
thatyou are questioning your statement. We must tell you the name of
anyone towhom we reported you as delinquent, and we must let those
organizations know when the matter has been settled between us.
Ifwedonotfollowalloftherulesabove, youdonothavetopaythefirst
$50 of the amount you question even if your bill is correct.
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